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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Education 
Arapahoe County School District Number Six 
Littleton, Colorado 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, each major fund, the aggregate discretely presented component units, and the aggregate 
remaining fund information of Arapahoe County School District Number Six, as of and for the year 
ended June 30, 2016, and the related notes to the financial statements, which collectively comprise 
Arapahoe County School District Number Six’s basic financial statements, and have issued our report 
thereon dated October 14, 2016. 
 
Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Arapahoe County 
School District Number Six's internal control over financial reporting (internal control) to determine the 
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions 
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
Arapahoe County School District Number Six’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of Arapahoe County School District Number Six’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses or significant deficiencies. 
However, material weaknesses may exist that have not been identified. 
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Board of Education 
Arapahoe County School District Number Six 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Arapahoe County School District Number 
Six's financial statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, 
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 

a 
 
 
CliftonLarsonAllen LLP 
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October 14, 2016 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR 
EACH MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL 

OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

Board of Education 
Arapahoe County School District Number Six 
Littleton, Colorado 

Report on Compliance for Each Major Federal Program 

We have audited Arapahoe County School District Number Six’s compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct and 
material effect on Arapahoe County School District Number Six’s major federal program for the year 
ended June 30, 2016. Arapahoe County School District Number Six’s major federal program is 
identified in the summary of auditors’ results section of the accompanying schedule of findings and 
questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal programs. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on compliance for each of Arapahoe County School District 
Number Six’s major federal program based on our audit of the types of compliance requirements 
referred to above. We conducted our audit of compliance in accordance with auditing standards 
generally accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States; 
and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program occurred. An 
audit includes examining, on a test basis, evidence about Arapahoe County School District Number 
Six’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for the major 
federal program. However, our audit does not provide a legal determination of Arapahoe County School 
District Number Six’s compliance. 

Opinion on Each Major Federal Program 

In our opinion, Arapahoe County School District Number Six complied, in all material respects, with the 
types of compliance requirements referred to above that could have a direct and material effect on the 
major federal program for the year ended June 30, 2016. 
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Board of Education 
Arapahoe County School District Number Six 

Report on Internal Control Over Compliance 

Management of Arapahoe County School District Number Six is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance requirements 
referred to above. In planning and performing our audit of compliance, we considered Arapahoe County 
School District Number Six’s internal control over compliance with the types of requirements that could 
have a direct and material effect on the major federal program to determine the auditing procedures 
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for 
the major federal program and to test and report on internal control over compliance in accordance with 
the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of Arapahoe 
County School District Number Six’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that 
there is a reasonable possibility that material noncompliance with a type of compliance requirement of 
a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the result of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

a 

CliftonLarsonAllen LLP 

Greenwood Village, Colorado 
October 14, 2016 
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ARAPAHOE COUNTY SCHOOL DISTRICT NUMBER SIX 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended June 30, 2016 

Section I – Summary of Auditors’ Results 

Financial Statements 

Type of auditors’ report issued:   Unmodified 

Internal control over financial reporting: 

• Material weakness(es) identified?   yes   no 

• Significant deficiency(ies) identified
that are not considered to be
material weaknesses?   yes   none reported 

Noncompliance material to financial 
statements noted?   yes   no 

Federal Awards 

Internal control over major programs: 

• Material weakness(es) identified?   yes   no 

• Significant deficiency(ies) identified that are
not considered to be material weakness(es)?   yes  none reported 

Type of auditors’ report issued on compliance for major program:  Unmodified 

Any audit findings disclosed that are 
required to be reported in accordance 
with 2 CFR 200.516(a)?  yes  no 

Identification of major program: 

CFDA Number(s) Name of Federal Program or Cluster 
10.553, 10.555, 10.559 Nutrition Cluster 

Dollar threshold used to distinguish 
 between type A and type B programs $750,000 

Auditee qualified as low-risk auditee?   yes   no 
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ARAPAHOE COUNTY SCHOOL DISTRICT NUMBER SIX 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended June 30, 2016 

SECTION II – FINDINGS RELATED TO FINANCIAL STATEMENTS 

None 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

None 

SECTION IV – PRIOR YEAR FINDINGS 

Finding 2015-001 CFDA 10.553, 10.555 and 10.559 – Nutrition Cluster 

Eligibility 
Significant Deficiency 

Summary: During our testing over forty individuals considered eligible for the Nutrition program, 
we noted one instance in which system users have the ability to submit applications without 
proper review over the application. We also noted one instance where the application did not 
document and outline the individual’s income and number of family members. 

Status: During this year’s testing of eligibility, we determined that corrective action was 
implemented. No similar findings were noted during the current year audit. 
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ARAPAHOE COUNTY SCHOOL DISTRICT NUMBER SIX
Schedule of Expenditures of Federal Awards

For the Fiscal Year Ended June 30, 2016
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Federal
CFDA

Federal Agencies/Pass-Through Grantor/Program Title Number
U.S. DEPARTMENT OF EDUCATION

Passed through the State of Colorado Department of Education:
Title I, Part A, Grants to Local Educational Agencies (LEAs)—General Fund     84.010
Title I, Part A, Grants to Local Educational Agencies (LEAs)—Grant Fund     84.010
Title I, Part G, Advanced Placement for Disadvantaged Students     84.330
Title II, Part A, Improving Teacher Quality State Grants     84.367
Title III, Part A, English Language Acquisition Language Grants     84.365

Total Title 

Special Education—Grants to States (IDEA, Part B)     84.027
Special Education—Early Literacy PK-3 (IDEA, Part B)     84.027
Special Education—Preschool Grants (IDEA Preschool)     84.173

Total Special Education Cluster 

Passed through the State of Colorado Department of Human Services:
Rehabilitation Services—Vocational Rehabilitation     84.126

Passed through the Colorado Community College System:
Career and Technical Education     84.048

Total 

Total U.S. Department of Education 

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed through Arapahoe County School District No. 2 (Sheridan):

Head Start     93.600

U.S. DEPARTMENT OF AGRICULTURE
Passed through the State of Colorado Department of Education:

School Breakfast Program     10.553
National School Lunch Program     10.555
Summer Food Service Program for Children     10.559

Passed through the State of Colorado Department of Human Services:
Food Distribution, Commodities     10.555

Total USDA Cluster

School Fresh Fruit & Vegetable     10.582

Total U.S. Department of Agriculture Reported in the Nutrition Services Fund

                                Totals

See Notes to the Schedule of Expenditures of Federal Awards.
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Pass
Through Accrued Accrued

Entity (Deferred) Cash/ (Deferred)
Grant Revenue Inventory Revenue Pass To 

Number July 1, 2015 Receipts Expenditures June 30, 2016 Subrecipient

    4010 260,341$      1,161,111$      1,028,308$           127,538$          -$                   
    4010 25,144           176,407           167,669                16,406               -                      
    5330 -                      490                   490                        -                          -                      
    4367 92,804           445,877           398,188                45,115               -                      
    4365 20,500           64,206             49,364                  5,658                 -                      

398,789         1,848,091        1,644,019             194,717             -                      

    4027 323,568         1,844,856        2,345,906             824,618             -                      
    5027 -                      19,653             19,653                  -                          -                      
    4173 1,103             46,478             65,431                  20,056               -                      

324,671         1,910,987        2,430,990             844,674             -                      

39,102           206,338           223,055                55,819               -                      

36,531           104,334           100,639                32,836               -                      
-                      

799,093         4,069,750        4,398,703             1,128,046         -                      

150,027         346,300           286,475                90,202               -                      

    4553 -                      225,598           225,598                -                          -                      
    4555 -                      1,136,475        1,136,475             -                          -                      
    4559 17,974           36,152             41,784                  23,606               -                      

    4555 -                      246,190           246,190                -                          -                      
17,974           1,644,415        1,650,047             23,606               -                      

    4582 -                      14,332             14,332                  -                          -                      

17,974           1,658,747        1,664,379             23,606               -                      

967,094$      6,074,797$      6,349,557$           1,241,854$       -$                   
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NOTE 1:  Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Arapahoe
County School District Number Six, Colorado, and is presented on the modified accrual basis of accounting.
The information in this schedule is presented in accordance with the requirements of 2CFR Part 200, Unifrom
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the 
presentation of, the basic financial statements

NOTE 2:  Significant Accounting Policies

Revenue from federal awards is recognized when the District has done everything necessary to establish its right to 
revenue. For governmental funds, revenue from federal grants is recognized when it becomes both measureable and
available. Expenditures of federal awards are recognized in the accounting period when the liability is incurred. The
District has elected to not use the 10 percent de minimis indirect cost rate as allowed under the Uniform Guidance.

NOTE 3:  Noncash Federal Awards

Commodities donated to the District by the U.S. Department of Agriculture (USDA) of $246,190 are valued 
based on the USDA's Donated Commodity Price List. These are shown as part of the National School Lunch 
program (10.555).
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